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Albidon Accelerates its Base Metals and Gold Initiative in Tunisia 
 
The Ministry of Industry and Energy has approved Albidon’s application for an Exploration Permit 
(‘EP’) in the Nefza-Fernana district of north-western Tunisia. The EP covers an area of 4,160 sq km of 
highly mineralised terrain between the Atlas Mountains and the Mediterranean Sea (see Figure 1). 
This is the first EP to be approved by the Tunisian Government under the new Mining Code.   
 
The Nefza Exploration Permit (formerly referred to as ‘Oued Belif’) is regarded as highly prospective 
for discovery of base and precious metal deposits by virtue of the following features: 
 

• Widely distributed alluvial gold occurrences that appear to be related to major fault 
structures. These occurrences have not been followed up or traced to bedrock sources. 

• Prospects such as Oued Belif, in which copper mineralisation is associated with iron oxide-
rich rocks broadly analogous to those associated with the ‘IOCG-type’ of copper-gold 
deposit such as Olympic Dam in Australia. 

• The presence of gold-rich base metal deposits in a similar geological environment to the 
west in Algeria. 

• Several historical mining districts with potential for locating additional reserves, - in most 
cases mining activity ceased early last century, and there has been virtually no modern 
exploration. 

• Several base metal prospects that are yet to be systematically evaluated.     
 
While Albidon’s main focus is on nickel and platinum exploration in East Africa, it was recognised that 
there is excellent potential for gold, copper and zinc deposits in North Africa, particularly in Tunisia. 
The Company’s involvement in the country commenced in 2001 through a Joint Venture with BHP 
Billiton on the Jebel Trozza zinc oxide project.  
 
An application was lodged for the Nefza area in 2002, and the recent approval of the EP follows the 
enactment in 2003 of the new Mining Code for Tunisia. Exploration activities have now commenced, 
on the basis of the program and budget outlined in Albidon’s recent Prospectus.          
 
Results of Preliminary Sampling 
 
A preliminary sampling program was undertaken for orientation purposes and to confirm the style and 
scale of a selection of the known mineral prospects within the Nefza EP. The initial focus was on 
some of the historical mining areas, and it is emphasised that this work is of a reconnaissance nature, 
- less than a dozen prospects were inspected – and the remainder of this very large project area has 
not yet been visited. The key results are summarised below on a prospect-by-prospect basis.  
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Oued Belif 
 
This prospect has yielded drill intersections of up to 1 metre @ 18% Cu in a program carried out by 
the government geological agency (the Tunisian National Office of Mines). Most of the old drillcore 
has been discarded and is unavailable for sampling, however analysis by Albidon has confirmed the 
presence of gold in the material that was accessible (for example, 0.33 g/t Au at a level of 0.2% Cu). 
The overall assay data confirm a close relationship between copper and gold, suggesting that the 
higher grade copper mineralisation should contain higher gold grades.  
  
The analytical results also highlight an association between iron-rich rocks (up to 51% Fe) and 
mineralisation rich in the Rare Earth Elements lanthanum and cerium (up to 0.2%). These features 
are typical of the IOCG category of copper-gold deposits and further underline the prospectivity of this 
area. 
 
Haddada 
 
Several prospects were inspected in the Haddada district to the east of Oued Belif and located along 
the same major ENE-trending fault structure. Rock samples from old mine dumps yield assay values 
up to 4.4% Cu, 5.7% Pb and 873 g/t Ag. Samples from neighbouring outcrops reported up to 8.8% 
Zn. 
 
Ras Rajel 
 
The geology of this poorly outcropping area is similar to that at Oued Belif insofar as the 
mineralisation is associated with volcanic breccias (complex rocks that have been fractured by fluids) 
located along a major fault structure (see Figure 1). Rock samples assayed up to 48 g/t Ag, 0.3% Zn 
and 0.5% Pb. Gold is also anomalous (52 ppb).  
 
Oued Maaden 
 
Mineralisation at Oued Maaden is located within a regionally extensive fault zone that transects    
altered sedimentary rocks and breccias. Rock samples yielded assays up to 4.9% Cu and 119 g/t Ag 
from veins outcropping by the roadside. 
 
Planned Exploration Program 
 
Exploration has commenced on the Nefza Exploration Permit and the planned program for the next 
six months includes the following activities: 
 

• Follow-up sampling to confirm and locate the sources of all reported alluvial gold 
occurrences. 

• Systematic regional-scale geochemical sampling of stream sediments throughout the licence 
area to generate new prospects. 

• Compilation of all historical mining and mineral resource records, including an assessment of 
any unexploited reserves, and the potential for discovery and development of additional 
resources close to the historical mine sites.  

• Review of existing drilling information to identify new targets at the Oued Belif prospect. 
• Systematic sampling and assessment of all known mineral occurrences within the Nefza EP. 

 
The exploration program will have the objective of discovering commercial deposits of the main types 
of mineralisation identified throughout the Nefza region, namely: copper-gold or copper-silver deposits 
of the broad family of iron oxide-rich copper deposits; and zinc-lead-silver deposits.   
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Exploration and Mining Investment in Tunisia  
 
Tunisia is a stable democracy with a Free Trade agreement with the European Union and a free-
market economy characterised by substantial foreign direct investment, mainly in the oil and gas 
sector. Government policy encourages investment in mineral exploration and mining by way of an 
updated Mining Code enacted in 2003. The mining law and fiscal regime embodied in the Code are 
among the most attractive in the world.    
 
The country is a major exporter of mineral products, including phosphate, zinc, lead and barite. Road, 
rail and power infrastructure is excellent and the country has several deepwater ports, close to 
European smelters and markets. 
 
Mining and exploration activities are governed by the Ministry of Industry and Energy through the 
offices of the Department of Mines (DGM) and the Geological Survey (ONM). These organisations 
have consistently provided highly professional support to Albidon since commencement of the 
Company’s activities in Tunisia in 2001. 
 
 
 
If you have any queries please do not hesitate to contact the Company Secretary, Nicholas Day on 
+61 8 9389 6300. Additional information may also be viewed on Albidon’s website at 
www.albidon.com 
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